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Arsenal Capital Partners Invests in DG3  
 

Partners with Management to Create Leading, Full-Service Global Graphic 
Communication Services Organization 

 

NEW YORK, April 9, 2008 – Arsenal Capital Partners, a leading New York-

based private equity firm that invests in middle-market specialty industrial, healthcare 

and financial services companies, today announced that it has completed its acquisition of 

Diversified Global Graphics Group (“DG3”). Arsenal and the company’s management 

team, led by CEO Dr. Michael Cunningham, acquired DG3 in a proprietary transaction 

directly from Peter Furlonge the majority shareholder and former Chairman. 

 

DG3 is a leading, global provider of commercial printing and graphic 

communication services and has annual revenues of $150 million.  DG3 markets its 

services to a diverse base of blue-chip customers in the financial, pharmaceutical, 

academic and corporate markets, and serves these customers on a global basis from 

operations in North America, Europe and Asia.    

 

Dr. Michael Cunningham, who founded DG3, formerly known as Cunningham 

Graphics International Inc. in 1989 and took it public in 1998 (NASDAQ:CGII), recently 

re-joined the company.  Dr. Cunningham, who received his doctorate from New York 

University, is a Clinical Professor of Entrepreneurship at the San Diego State University 

College of Business Administration, where he teaches international business strategy and 

business planning.  He is also a Research Professor from Industry at Cal Poly's graphic 

communications department and an Adjunct Associate Professor at New York 

University. 

 



The management team and Board of the company will be strengthened with the 

addition of Laurence H. Bloch as its new Chairman.  Mr. Bloch is a publishing industry 

veteran who most recently was the Chairman of TransWestern Holdings, a leading US 

telephone directory publisher.  At TransWestern, Mr. Bloch was instrumental in growing 

the business organically and through numerous acquisitions from approximately $35 

million to $1.6 billion in enterprise value.  Messrs. Cunningham and Bloch, as well as 

other key members of senior management, will hold significant equity interests in the 

company.  Peter Furlonge, former Chairman of DG3 will remain with and has made an 

investment in the company. 

 

Terrence Mullen, a Managing Director of Arsenal Capital, commented, “We are 

pleased to add DG3 to the Arsenal portfolio of companies. Our priority is to support 

management’s growth strategy as a customer centric provider to select vertical markets 

and use our prior investment experience in the printing sector to enhance the business and 

create a leading, full service global graphic communications company that is 

differentiated by its focused approach to providing superior customer service.”   

 

 “Our new partnership with Arsenal will provide us with additional resources that 

will help us capture the many opportunities that exist to further penetrate global end 

markets and broaden service offerings to include higher value process and technology-

oriented products and services,” said Dr. Cunningham.  “I look forward to working with 

Arsenal, my world class management team and my good friend Larry Bloch to continue 

to build on the team’s many accomplishments over the past few years in making DG3 a 

best in class full service global graphic communications company.  I am especially 

pleased with the high level of management participation in this transaction.” 

 

Mr. Bloch commented, “DG3 provides a strong platform through which we can 

grow the business both organically and through targeted acquisitions that will help 

expand the company’s markets geographically and create new targeted verticals. The 

strong management team is supported by a talented and energetic global workforce that 

will be instrumental in building the business.” 



 

Arsenal’s investments in this sector include TallyGenicom, a leader in the impact 

printer industry, and it previous investment in Renaissance Mark, one of the largest North 

American providers of prime labels and brand imaging solutions to the packaging 

industry. 

 

Equity financing for the transaction was provided from Arsenal Capital Partners’ 

$500 million Fund II.  Debt financing was provided by Bank of America. Kirkland & 

Ellis LLP was legal advisor to Arsenal Capital.   

 

About Arsenal Capital Partners  

 Arsenal Capital Partners is a New York-based private equity firm that makes 

investments in specialty industrial, healthcare and financial services companies.  Arsenal 

makes investments in sectors where the firm has prior knowledge and experience, and 

targets businesses that have the potential for further value creation by working closely 

with management to accelerate growth and leverage the firm’s operational improvement 

capabilities.  Arsenal currently has $800 million of committed equity capital.  For 

additional information on Arsenal Capital Partners please visit www.arsenalcapital.com. 

 

About the DG3 Group 

DG3 is a leading provider of global print and graphic communication solutions 

operating in strategic geographic markets including Jersey City, London, Hong Kong, 

Tokyo, Sydney, and Manila. DG3 provides comprehensive graphic communication 

solutions to corporations, financial services firms, pharmaceutical and academic 

institutions worldwide. For more information please visit www.dg3.com.  
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